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WASHINGTON -- The Consumer Price Index for All Urban 
Consumers (CPI-U) rose 0.6 percent before seasonal adjustment in 
January to a level of 134.6 (1982-84=100), the Bureau of Labor 
Statistics of the U.S. Department of Labor has reported. For the 
12-month period ended in January, the CPI-U increased 5.7 percent. 


The Consumer Price Index for Urban Wage Earners and Clerical 
Workers (CPI-W) rose 0.5 percent in January prior to seasonal 

adjustment. The January 1991 CPI-W level of 132.8 was 5.5 percent 
higher than the index in January 1990. 


CPI for All Urban Consumers (CPI-U) 


On a seasonally adjusted basis, the CPI-U rose 0.4 percent in 
January, following increases of 0.3 percent in each of the 
preceding 2 months. Petroleum-based energy prices fell sharply in 
January led by a 6.5 percent decrease in the index for motor fuels. 






















The increase in the food index reflects a sharp upturn in fruit and 
vegetable prices, principally resulting from reduced supplies as a 
consequence of the adverse weather in late December. Excluding 
food and energy, the CPI-U rose 0.8 percent in January compared 
with an average monthly increase of 0.4 percent in 1990. This 
acceleration was largely due to increases in the indexes for 
lodging while out of town, apparel and upkeep, alcoholic beverages, 
and tobacco products. (Federal excise taxes on alcoholic beverages 
and cigarettes were increased on January 1.) 





The index for food and beverages increased 0.9 percent in 
January. Prices for alcoholic beverages advanced a record 4.9 
percent, reflecting only in part the increase in Federal excise 
taxes effective on January 1. Grocery store food prices, which 
rose 0.1 percent in December, increased 0.8 percent in January. 
This acceleration was largely due to the sharp turnaround in the 
index for fruits and vegetables--up 2.9 percent in January, 
following a 0.6 percent decline in December--resulting from the 
effects of the adverse weather in late December. [In particular, 
prices for oranges rose 37.2 percent and lettuce, 24.5 percent. 
Also contributing to the acceleration in food prices was a 1.3 


-more- 
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percent increase in the index for cereal and bakery products. On 
the other hand, prices for dairy products declined for the third 
consecutive month--down 1.2 percent in January--and the index for 
meats, poultry, fish and seafood, and eggs rose substantially less 
than in recent months--up 0.2 percent. Increases in prices for 
eggs and poultry--up 6.9 and 1.2 percent, respectively--more than 
offset declines in prices for beef, pork, and fish and seafood. 
The other major food and beverage group--food away from home--rose 
0.1 percent in January. 


The housing component, which rose 0.2 percent in December, 
advanced 0.8 percent in January, its largest increase since a 1.0 
percent rise in June 1982. All three major housing groups 
contributed to the acceleration. Shelter costs advanced 0.8 
percent in January, following a 0.4 percent increase in December. 
Within shelter, renters' costs rose 1.7 percent; homeowners' costs, 
0.4 percent; and maintenance and repair costs, 0.2 percent. The 
large increase in renters' costs resulted from a 6.8 percent rise 
in lodging while out of town, reflecting seasonal price increases 
in vacation areas. Residential rents rose 0.1 percent. The index 
for fuels and other utilities turned up in January, increasing 1.6 
percent. The index for household fuels rose 1.5 percent as 
increases in charges for electricity and natural gas--up 2.8 and 
1.0 percent, respectively--more than offset a 5.6 percent drop in 
fuel oil prices. Fuel oil prices, which rose 52.6 percent in the 
3 months ended in October, have declined 11.9 percent in the past 
3 months. The index for other utilities and public services 
advanced 1.7 percent, reflecting a sharp increase in charges for 
telephone services. A 4.0 percent rise in charges for local 
telephone services more than offset declines in long distance 
rates. The index for household furnishings and operations, which 
declined slightly in December, increased 0.4 percent in January. 


The index for transportation declined 1.2 percent in January, 
reflecting a sharp drop in the index for motor fuels. Gasoline 
prices, which increased 27.2 percent in the 4 months ended in 
November before turning down in December, fell 6.9 percent in 
January. Also contributing to the decrease in the transportation 
component were declines in the indexes for used cars, tires, 
automobile body work and automotive registration, licensing, and 
inspection fees. Partially offsetting these declines was a 
substantial increase in automobile purchase costs. New car prices 
rose 1.3 percent in January, their largest monthly increase since 
May 1981. This advance reflects the continued introduction of 
higher priced 1991 models, as well as an end to consumer rebates on 
some domestic models. Automobile finance changes increased 0.7 
percent in January. The index for public transportation rose 0.6 
percent, largely as a result of the continued increase in airline 
fares. A 0.7 percent rise in January brought the increase in 
airline fares to 13.4 percent during the past 5 months. 





BLACK NEWS DIGEST - af ZS7Sa:- 
CPI P.3 


The index for apparel and upkeep increased 1.0 percent in 
January. This reflects somewhat smaller than normal seasonal price 
reductions for fall and winter clothing as well as the earlier than 
usual introduction of higher priced spring and summer clothing. 
The index for watches and jewelry rose 4.3 percent, in part 
reflecting the increase in Federal excise taxes. 


The medical care component rose 0.6 percent in January to a 
level 9.7 percent above a year ago. In January, the index for 
medical care commodities--prescription drugs, nonprescription 
drugs, and medical supplies--rose 0.8 percent. The index for 
medical care services increased 0.6 percent, with the cost of 
professional services and hospital and related services up 0.5 and 
0.9 percent, respectively. 


The entertainment index rose 0.7 percent in January, following 
increases of 0.1 percent in each of the 3 preceding months. A 1.6 
percent increase in the index for reading materials accounted for 
about one-third of the entertainment advance. 


The other goods and services component increased 0.7 percent 
in January, the same as in December. The index for tobacco 
products, reflecting a 4 cents a pack increase in the Federal 
excise tax effective on January 1, rose 1.2 percent. This advance, 
coupled with a 0.9 percent increase in the index for tuition and 
other school fees accounted for over four-fifths of the rise in 
this major group. 


CPI for Urban Wage Earners and Clerical Workers (CPI-W) 


On a seasonally adjusted basis, the CPI for Urban Wage Earners 
and Clerical Workers rose 0.4 percent in January. 
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WASHINGTON -- Real average weekly earnings dropped 1.9 percent 
between December and January after seasonal adjustment, according 
to preliminary data released by the Bureau of Labor Statistics of 
the U.S. Department of Labor. This decrease stemmed from a 1.4 
percent decrease in average weekly hours coupled with a 0.1 percent 
decline in average hourly earnings. Adding to these declines was 
a 0.4 percent increase in the Consumer Price Index for Urban Wage 
Earners and Clerical Workers (CPI-W). 


Data on average weekly earnings are collected from the payroll 
reports of private nonfarm establishments. Earnings of both 
full-time and part-time workers holding production or 
nonsupervisory jobs are included. Real average weekly earnings are 
calculated by adjusting earnings in current dollars for changes in 
the CPI-W. 


Average weekly earnings increased by 2.5 percent between 
January of 1990 and 1991 as a result of a 3.7 percent increase in 
average hourly earnings which was offset by a 1.2 percent decrease 
in average weekly hours. After adjustment for a 5.5 percent 
increase in the CPI-W over the same period, real average weekly 


earnings decreased by 2.8 percent. Before adjustment for seasonal 
change and deflation by the CPI-W, average weekly earnings were 
$345.09 in January 1991, compared with $336.57 a year earlier. 
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PRODUCER PRICE INDEXES---JANUARY 1991 


WASHINGTON -- The Producer Price Index for Finished Goods 
moved down 0.1 percent seasonally adjusted from December to 
January, the Bureau of Labor Statistics of the U.S. Department of 
Labor has reported. The index declined 0.6 percent in December 
after rising 0.4 percent in November. The Intermediate Goods Price 
Index dropped 0.5 percent over the month, somewhat less than its 
decrease of 0.8 percent the month before. After falling more 
than 5 percent in each of the last 2 months, the Crude Goods Price 
Index turned up with an advance of 2.6 percent. 


Among finished goods, the energy index continued to decline, 
although by considerably less than in the preceding month. 
Consumer food prices declined slightly for the second consecutive 
month. The index for consumer goods other than foods and energy 
increased substantially following no change in December and a 
sizable November advance. Capital equipment prices rose about as 
much as in other recent months. 


Before seasonal adjustment, the Finished Goods Price Index was 
unchanged in January at 121.9 (1982=100). During the 12 months 
ended in January 1991, this index moved up 3.7 percent. During 


this same period, consumer food prices edged up 0.6 percent, the 
energy goods index climbed 12.7 percent, and the index for finished 
goods other than foods and energy rose 3.8 percent. Prices 
received by domestic producers of intermediate goods were 2.6 
percent higher than in January 1990, and crude material 

prices were 6.9 percent higher than a year earlier. 
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FILLERS FROM THE U.S. LABOR DEPARTMENT 


The first local industry-wide strike was in 1809 by the 
Journeymen Cordwainers Society of Baltimore, according to "Labor 
Firsts in America," a U.S. Labor Department publication. The 
cordwainers sought a closed shop. 
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The first strike involving women occurred in 1824 in 
Pawtucket, R.I., according to "Labor Firsts in America," a U.S. 
Labor Department publication. They were weavers who resisted 
increased hours and reduced wages. 
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The first large-scale strike for a 10-hour day was in 1825 
by 600 journeymen carpenters in Boston, according to "Labor 
Firsts in America," a U.S. Labor Department publication. 
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